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MESSAGE i 


FROM THE 


PRESIDENT OF THE REPUBLIC. 
MAY 12ih, 1838 
TO THE HOUSE OF REPRESENTATIVES, 
GIVING HIS REASONS 


FOR NOT SIGNING THE BILL ENTITLED, 
“AN ACT TO DEFINE AND LIMIT THE ISSUE OF 


PROMISSORY NOTES.” 


HOUSTON: 
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f nore it 10Fr 
Be sa A BILL 


Entitled “an act to define and limit the issue of Promissora 


Notes.” 


Whereas it 1s important to restrain the issue of the promis- 
sory notes of this government within proper bounds, so as that 
the issue Shall not exceed the annual receipts into the treasury 
in order that the said promissory notes may not become deprect- 
ated in value: 

Be ıt therefore enacted by the senate and house of repres.nt - 
tives of the republic of Texas in congress assembled, ‘That the st- 
cretary of the treasury be, and he fs hercby, authorized and ¡c- 
quired to issue an amount of the promissory notes of this govetie 
ment of the new stamp, sufficient to redeem those of the first 
stamp, and sufficient to meet the claims on this government un- 
der an act to provide for the payment of the officers and sol- 
diers of the army and navy; and to meet the current expenses of 
the government, and the special appropriations, which may be 
made by the present congress, provided, that in no case shall the 
amount in enculation exceed one million of dollars. 

Sec. 2. Beit further enacted, That the secretary of the treas- 
ury be, and he is hereby authorized to re-issue the said promisso- 
ry notes of the government as they are paid in, to meet the spe- 
cial appropriations hereafter to be made by congress. 

JOSEPH ROWE, 
Speuker of the house of representatives. 
S. H. EVERITT, 


President pro. tem. of the senati. 


An act to define, and limit, the issue of prommissory nott:. 
I certify that this act originated in the house of represen- 
ratives. B. B. STURGES, 
Cf. CPk house of rep. 


I certify that this act was vetoed by the president and pass- 
ed by a constitutional majoiity of the house of representatives, 
this 14th day of May, A. Da 18382 P 

i B. B. STURGES, 
Chk’f. Clk. house of rep. 
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çe Executive Department, Texas. 
To THE HONORABLE CONGRESS, 


Gentlemen :—I return to you the act to define and limit the 
issue Of promissory notes, with the following reasons for disap- 
proving the same. 

Experience has shown that with the limited amount of this 
species of paper heretofore in circulation, it has been impossible 
to sustain its valuc, or avail great depreciation. 

As a currency, it has no basis to rest upon, but the demand 
for its use. 

It is not the representative of money, and does not purport 
to be so on its face, and yet it was designed in its origin, and is 
still intended to possess that character and perform the office of 
a circulating medium, as distinguished from the other paper ot 
the government. - í 

When the first issues reached New Orleans last autumn, it 
was passed a‘ a slight discount, but as the quantity increased 
in that market, the depreciation increased, until the value of 
the paper was reduced to forty cents on the dollar. 

The reason is obvious. It was not available in business 
transactions, except for those persons whose relations with Tex- 
as enabled them to use it. 

The merchants of that city could not send it abroad, and 
its circulation was limited to the Texas demand. 

If Texas had no business transactions beyond her own bor- 
ders, could be self-existent and independent of all the world, 
any representative she chose to put forth, as a circulating medi- 
um, which was acceptable to her own citizens, would be well, 


> 
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aud one thing equally as good as another.—But the operations ol 
commerce and the reciprocity of exchanges, have created rela- 
tions of dependence between different nations, as strong and ne- 
cessary as exist between individuals of the same country. 

It is impossible for any government, and especially one sit- 
uated lke ours, to place its currency beyond the influence of 
these relations. 

They must be consulted, and -will always regulate, to :: 
great extent, the value of any currency, except the precious 
metals, both at home and abroad. 

It seems to me the congress have lost sight of the great ob- 
ject for which this particular species of paper was created. 

If the only object of the country, was now to pay off those 
haying claims against the government, and the holders of those 
claims were anxious to receive government paper in payment, 
I can see no good reason why we should not discharge the whole 
public debt, at-once, except the trouble of issuing the paper. __ 

That it would be futile and useless expenditure of laborsis 
obvious to all. The form of the transaction only, would be 
changed. The debt would still remain against the government. 
and the creditor still held nothing but its promisés, 

But the treasury notes were designed to serve a purpose en- 
tirely different, equally important, and connected with the in- 
terests of all classes of the community. When this currency 
was projected, both the government and the country were with- 
out money or resources. : 

National existence, freedom, and imperishable glory had 
been achieved, but the struggle had left us destitute and naked. 

There were no banks, there was no money, our land could 
not be sold, and the public credit was of doubtful character. 

"Po avoid the absolute dissolution of the government it bi- 
came necessary to resoM to some expedient that might furnish 
temporary relief, — -7 

This could only be effected by creating a currency that 
should command some degree of credit abroad. 

It yas hoped and believed that if a small issue of gover..- 
ment paper was made, with specific means of redemption poin- 
ted out, which appeared to be ample and well guaranteed, and 
the government should evince a prudent and discreet judgment 
in its management, it would command such articles in the mar- 
kets of the United States as were indispensible to the country. 
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The result has jastified this scien ci il has been et- 
fected under sacrifices that have borne heavily upon individuals 
and the country. 

The mischief of a depreciated currency is not confined to 
first hands, or those who are compelled to make the first re- 
demption. Tt enters into the valuation of property and the pri- 
ces of all articles of traflic in all hands. 

An artificial, ficticious and exorbitant tariff of prices, suc- 
ceeds, which all who buy must pay, as well the planter, the arti- 
san, and the laborer, as those who are paid directly by the gov- 
crnment. 

In this respect the depreciation of the currency of a coun- 

y differs essentially from that of the paper of a bank, or an 1n- 

ividual or the ordinary scrip of government, owing to the de- 
preciated character of our currency, qualified as it has been, the 
rices of merchandise in Texas, are from ong to two hundred 

Fer cent. higher than in the United States of the North, oi Mex- 

co, or, probably any other country. 

While the claims upon the government are so generally dis- 
tributed as at present, the oppiession of these exorbitant prices 
is not so sensibly felt,—but this resource will soon be exhausted. 

The credit of the currency in foreign markets, owing to its 
peculiar character, will not-be essentially improved,by the adop- 
tion of these claims, and our people will then be left with the 
high prices of the present times and without therë present means 
jo meet them. 

The government will have its issues, with the interest su- 
peradded, and its other expenses to meet, and a people exhaus- 
ted and bare of resources to answer its demands. 

If the present currency is much farther depreciated, it is 
moreover our own citizens who are creditors, will refuse to re- 
ceive iL in payment of their debts.—The tribunals will be in- 
voked to enforce their demands, and the system, which make: 
the rich, richer, and the poor, poorer, will then be found in suc- 
cessful operation. 

That the increased issue proposed by the present bill, will 
have the effect of depreciating still further the value of the paper, 
no reasonable mind can doubt. $ 

The government will never be able, by all the issucs it can 
make, to satisfy the demands of private speculation and interest. 

The vast issues of all the banks of the United States, in 
their most extended condition failed to attain this object. 
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The demands of individuals for money in that country were 
never more zealously and rigorously pressed, than at that period. 

For this government now to attempt this object, is to disre- 
gard alike the lessons of experience and the dictates of common 
sense. Sa 

The issues under the former law have been made gradually 
and sparingly, in order to make the demands for them operate 
most efficiently in sustaining their credit. $ 

There has net probably been in general circulation at any 
time more than half a million of dollars. 

The present bill requires the secretary of the treasury to 
increase the issue toa million. No time or discretion is allowed 
to that officer. 

The circulation of the country is to be doubled in as littl 
lime as is required to issue the paper. 

Those who first receive the paper from the government may 
perhaps, succeed in passing it off without loss, but who can ex- 
pect that subsequent holders, the less wary and less enterprising 
will escape as well. 

Increased depreciation is inevitable, and the whole country 
1s to be afflicted with all the evils of adepreciated currency fo: 
the accommodation of individuals to the extent of three hundred 
and fifty thousand dollars. : 

“The action of congress upon the subject, although the n- 
creased issue is comparatively small, can scarcely fail to weaken 
public confidence in their firmness, and the stability of their pol- 
ICY. 

: If in the face of former experience, and facts notorious to 
all, they yield to the demands made upon them by particu.ar and 
individual interests, at the present time, what must be looked 
for in the future? : 

When the treasury notes were issued, it was not designed 
to pay off the public creditors with them. Ít was known to all 
the country was not in a condition to discharge its public debt. 
it was not expected. 

It has approxim ited nearer to it, than any other new gov- 
ernment has ever done in the same period of time, What cause 
of complaint is there then? If our own citizens wi l not give a 
brief credit to the government, can we expect foreigners to lend 
us theirs? 

Shall the frail currency we have, be prostrated, the public 
faith violated by the incapacity of the government to meet pri- 
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or engagements, and accumulated evils inflicted on the couniry, 
to satisfy the eagerness and impatience of individuals? 

The amount authorized by the congress at its former ses- 
sion, re-issued, as received into the freasury, is, in my judgment, 
as much sis the operations of trade, apd the credit of the coun- 
try can sustain. ` 

„By the act to sustain the currency of the country passed in 
December last, nothing but gold and silver or the promissory 
notes of the government car be received in payment of duties 
on goods imported, or other dues to the government. 

These sources of demand, with such amounts as will natu- 
rally be paid in this species of paper, in the collection of direct 
tax, cannot fail to return to the treasury, a sum moro than sufh- 
cient to meet every disbursement and appropriation contempla- 
ted by the bill. : 

A little investigation will satisfy the congress of this fact. 

If they should now maintain steadily the policy heretofore 
adopted, and issue only the amounts feturned into the treasury, 
no shock would be given to the credit of this paper has already- 
acquired, either at home or abroad, but on the contrary a large 
addition of confidence and credit would be secured, and the d.- 
mand for its use would, it is firmly believed, within thirty days 
after the termination of the present session.of congress, placeit 
at par. throughout the republic, and in the city of New Orleans. 

We should then have a currency equivalent to goldandsil- 
ver, and instead of paying two or three dollars for the value of 
one, in the prices of merchandise, and articles of commerce— 
all ciasses of the community would ieceive an equivalent for the 
money they paid. ` 

The present amountof circulation when raised to this char- 
acter, would be worth more to the community, and would form 
a medium for the transaction ofa larger amount of business, than 
the issue of a million depreciated as this paper has been. 

It would have afforded me greal pleasure to have co-opera- 
ted with the congress, in a measure of this kind. : 

It is perhaps, competent for the congress, by combining a 
majority of two-thirds of both houses, to assume the entire con- 
trol of the financial department of the government, and carry 
other measures of public policy, not involving the immediate ac- 
tion of the executive. ‚The fact of delegating.the power to the 
secretary of the treasury, without even recognizing the exis- 
tence of the executive, though a co-ordinate department of gov- 
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ernment in this instance, at ohce assumes the fact that he is not 
essential to the exietence of the contemplated administration of 
the laws, and constitutian. : E 

The executive derives a substantive existence from the con- 
stitution as much as the congress and judiciary, and may exist 
without a cabinet, but a cabinet cannot exist without an execu- 
tive. The cabinet is called into existence by the president, un- 
. der the laws, and ratified by the senate under the constitution; 
henee, it is placed’ under the control of the president, who is res- 
ponsible to the country for the conduct.of its members. 

The constitution however, contemplates the existence of 
these departments in the government, among which its general 
powers are distributed. 

When any one of these co-ordinate departments assumes to 
itself, constitutionally or otherwise, the entire control, and be- 
comes the sole power of the government in reference to any giy- 
en measure, common justice to the others requires, it should take 
also the entire responsibility of its administration. 

To this extent is the form and effect of the present bill. 

Fully persuaded as I am, thatits administration cannot be 
salutary, that there is no just ground of complaint against the 
government, on the part of its creditors, and even if there was, 
that the disappointment of individual expectation and private 
interest,is a small evil compared with that which threatens the, 
whole country, under the operation of the bill presented, I re- 


turn it to you, gentlemen, without my signature. 
SAM. HOUSTON, 


City of Houston, 12th May, 1838. 
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